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ABSTRACT
Sustainable infrastructural development as a key ingredient for sustained economic
growth has thus far received poor attention in Ado-Odo Ota local government area.
The intense shortage of infrastructure constitutes a huge threat to survival in the
study area. Despite the efforts made to enhance this “Social Overhead Capital”, it
still currently does not meet the requirement of economic development. The study
emphasizes on the extent the tax irregularities hinder sustainable infrastructural
development, the short and long-run effects and the possible causes of tax evasion
and avoidance, drawbacks of tax revenue, in the study area. The opinions of the
population of study comprising tax payers and authorities were not left out as a
structured questionnaire was used to elicit the opinions of seventy (70) respondents
in the study area, after then analyzed using the simple percentage method and the
formulated hypotheses were later on tested using the chi-square goodness of fit
technique at 0.05 level of significance. After a statistical analysis of results, it was
concluded amongst others that the practice of tax evasion and avoidance has
negative effects only, on sustainable infrastructural development ranging from short
to long-run effects. A lot still needs to be harnessed towards improving the quality
and condition of infrastructures. It was recommended amongst others that we
should always pay our tax correctly and as at when due because greediness and
selfishness constitutes one of the major causes of tax evasion and avoidance on the
part of the tax payers.
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CHAPTER ONE
INTRODUCTION
1.1

BACKGROUND OF THE STUDY

There is every need to update our knowledge with the effects of tax evasion and
avoidance on sustainable infrastructural development in Ado-Odo Ota local
government area, Ogun state, because it is of a great benefit to all of us that
fall under these categories, the residents of the study area, the governing
authority who is the custodian of the local government in question,
professionals who service infrastructural development and tax administration
and inquisitive members of our society.
Tax evasion and avoidance is a common drama acted in many local
government areas in the country most especially the Ado-Odo Ota local
government area, unknown to most of the occupants of such areas the effects
of such actions.
Tax evasion and avoidance defiles sustainable infrastructural development in
any constituted society. One of the duties of the government at all tiers is
making available infrastructures, referring to roads, utility lines, hospitals,
schools, emergency services like fire fighters, ambulance and police, sidewalks,
motorable and pedestrian bridges. The basic facilities that make a town or city
function effectively are known as infrastructures. Tax evasion and avoidance
can be understood as an act of deliberately causing harm to oneself and fellow
members of the society. According to Farayola (1987), Tax evasion is the
fraudulent, dishonest, intentional distortion or concealment of facts and
figures with the intention of avoiding the payment of or reducing the amount of
tax otherwise payable, while Tax avoidance according to Nwakaji and Ewah
(2010) refers to a taxpayer's effort to avoid paying tax by finding a legal
loophole in the tax system, it could also be said to be the arrangement of affairs
in such a manner as to pay minimum amount of tax due.
A number of questions then bother the mind: To what extent does tax evasion
and avoidance hinder sustainable infrastructural development in Ado-Odo Ota
local government area? What are the short and long-run effects of tax evasion

and avoidance on sustainable infrastructural development in Ado-Odo Ota
local government area? What is sustainability and sustainable development?
What are the chances of advancing sustainable infrastructural development in
Ado Odo Ota local government area?
In my attempt to cover the entirety of this study, answers to these questions
will be given accordingly.

1.2

STATEMENT OF PROBLEM

The quantity and condition of the infrastructures in Ado-Odo Ota local
government area gets worse by the day as the population increase due to influx
of residents of Lagos state who share boundary with Ogun state, caused by the
over-congestion and over-crowdedness of dwellers in Lagos state of which can
no longer contain its over-flowing populace. Over-utilization of infrastructures
in Lagos state presently causing defects and great unbalance of resources to
inhabitants. The outcome of such migration is a large increase in the demand
for sustainable infrastructural development in Ogun state, just as Ado-Odo Ota
local government area serves as the choice residence to these migrants due to
its proximity to Lagos state.
Over-dependence and over-reliance on the federal allocations has instigated tax
payers and collectors in the local government area to relax from their civic
duties towards tax. Sustainable infrastructural development can only be
achieved where there is minimal or no presence of tax evasion and avoidance.
Tax evasion and avoidance have rooted its presence in virtually the entire local
government areas in the country but no one seems to know the extent it has
gone in particular areas, why they occur there and proffer solution. This study
is therefore designed to add to existing knowledge, the effects of tax evasion
and avoidance on sustainable infrastructural development in Ado-Odo Ota
local Government area, Ogun state.

1.3

RESEARCH QUESTIONS

In order for this research work to be effective and efficient, it pleases the
researcher to ask the following questions:
1. To what extent does tax evasion and avoidance hinder sustainable
infrastructural development in Ado-Odo Ota local government area?
2. What are the short and long-run effects of tax evasion and avoidance on
sustainable infrastructural development in the study area?
3. What are the possible causes of tax evasion and avoidance in the study
area?
4. What recommendation can be given to the examined problems of these tax
irregularities in the study area?

1.4

AIM AND OBJECTIVES OF THE STUDY

The aim of this study is to examine the effects of tax evasion and avoidance on
sustainable infrastructural development in Ado-Odo Ota Local Government
Area, Ogun state. The broad objective is broken down to the following specific
objectives:
1. To ascertain the extent tax evasion and avoidance hinder sustainable
infrastructural development in Ado-Odo Ota local government area.
2. To examine the short and long-run effects of tax evasion and avoidance on
sustainable infrastructural development in the study area.
3. To identify the possible causes of tax evasion and avoidance in the study
area.
4. To make recommendation on the examined problems of these tax
irregularities in the study area.

1.5

STATEMENT OF HYPOTHESES

The following hypotheses have been posited to aid the research work. The null
hypothesis is denoted as “Ho” while the alternative hypothesis is denoted as
“Hi”.
HYPOTHESIS ONE:
Ho1:

There is no relationship between tax evasion and avoidance and

sustainable infrastructural development in Ado-Odo Ota local government
area, Ogun state.
Hi1:

There is a relationship between tax evasion and avoidance and

sustainable infrastructural development in Ado-Odo Ota local government
area, Ogun state.
HYPOTHESIS TWO:
Ho2:

There is no difference between the number of persons that are liable

to pay tax and the number of persons that pay tax in Ado-Odo Ota local
government area, Ogun state.
Hi2:

There is a difference between the number of persons that are liable to

pay tax and the number of persons that pay tax in Ado-Odo Ota local
government area, Ogun state.
1.6

SIGNIFICANCE OF THE STUDY

This study would be relevant to various tax authorities; the Federal Inland
Revenue Service, State Internal Revenue Service, Local Government revenue
committee as well as their tax officials who are responsible to collect tax
liability from individuals or corporate bodies. It gives them insight on how to
improve the tax administration. The study would also help professional bodies
like the Chartered Institute of Taxation of Nigeria, the Institute of Chartered
Accountants of Nigeria and the Nigerian Institution of Estate Surveyors and
Valuers as well as their members to see the areas of deficiency in the
collections and call for improvement in tax revenue. This study would also be
relevant to the future researchers and any such individual or corporate body
that is concerned with achieving sustainable infrastructural development in a

particular area as well as the legislations which will also benefit greatly from
this study, because it will form basis of tax policy formation, implementation
and administration.

1.7

SCOPE OF STUDY

It is focused on studying the discernible and foreseeable effects of tax evasion
and avoidance on sustainable infrastructural development. The study will
focus primarily and precisely on Ado-Odo Ota local government area in Ogun
state, to enable the studier carryout an extensive study on this subject. The
geographical scope to be covered is strictly limited to Ado-Odo Ota local
government area in Ogun state.

1.8

STUDY AREA

Source: Maphill Map Gallery, 2013; Ogun Today, 2014.

The Ado-Odo/Ota Local Government Area is one of the 19 Local Government
Areas of Ogun State, Nigeria. It came into existence on May 19, 1989 following
the merging of Ota, part of the defunct Ifo/Ota Local Government with AdoOdo/Igbesa Areas of the Yewa South Local Government. Ado-Odo/Ota borders
on metropolitan Lagos. The Local Government Area is the second largest in
Ogun State and it is headquartered at Ota or Otta (Wikipedia, 2015).
It has an area of 878 km² and a population of 526,565 at the 2006 census.

Being primarily agrarian in nature, the Local Government Area produces cash
and food crops especially cocoa, kolanut, palm oil, coffee, cassava, timber,
maize, and vegetables. Mineral resources include kaolin, silica sand, gypsum,
and glass sand (Wikipedia, 2015).
The local government area have these as its boundaries, Lagos state in east
and south, Yewa South and Ifo local governments in the north and Ipokia local
government in the west. The area is divided into 16 administrative/political
divisions, which are Ota (1), Ota (2), Ota (3) Ilogbo, Atan, Alapoti, Ado-Odo (1),
Ado-Odo Ota (2), Ere, Igbesa, Ketu, Adie Owe, Agbara (1), Agbara (2), Iju, Sango
and Ijoko (Ogun State Biz, 2013).
The Local Government is populated mainly by the Awori people, a subset of the
Yorubas and the original inhabitants of the area. However, other ethnic groups
like Egba settlers, Eguns, and Yewas (Egbados) also live here. There are
currently eleven Traditional Obaship institutions in the Local Government Area
namely: Olota of Ota, Olofin of Ado-Odo, Oloja Ekun of Igbesa, Onilogbo of
Ilogbo, Alagbara of Agbara, Amiro of Ilamiro, Onikooko of Kooko Ebiye,
Onikogbo of Ikogbo, Onitekun of Itekun, Onigun of Odan Abuja and Olodan of
Odan Abuja Sule (Wikipedia, 2015).
The Local Government Area boasts of a range of cultural, traditional, and
historic attractions. One of the most popular is the Egungun (Masquerade)
festival in Ota alongside the Oduduwa (Odu'a) festival. There are also shrines
such as Ijamido and Ogbodo Shrines. The second oldest storey building in
West Africa can be found in Ota, the Vicarage of the St. James Anglican
Church built in 1842. The postal code of the area is 112. The Local
Government Area is also home to former Nigerian President Olusegun
Obasanjo and his post-presidential enterprise, Obasanjo Farms located in Ota
(Wikipedia, 2015).
It houses the largest religious auditorium in the world, the Faith Tabernacle
(Canaan Land) of the Winners Chapel built and dedicated in September, 1999.
The immediate Executive Chairman is Comrade Rotimi Rahmon (Adeyemo,
2014).

1.9

LIMITATION OF THE STUDY

It is not strange for a research to encounter some difficulties in the course of
research and these encountered in the course of this research include:
1. Inadequate time due to the combination of class schedule and project
work.
2. Lack of full cooperation by some of the respondents and some who refuse
to receive the researcher and some afterwards delayed in giving back the
questionnaire.
3. Financial constraints though this is always a major limitation in studies of
this nature, since the researcher may not have enough money to carry out all
the necessary research.
4. There are areas where data is available but the researcher cannot lay
hands on them because the relevant information is sometimes termed
confidential and unavailable to outsiders.
Despite all this limitations and hindrances mentioned above, the research
study no doubt turned out to be successful.

1.10

DEFINITION OF TERMS

There are some terms used in this study and proper understanding of the
terms is important in appreciating this study:
1. TAX: Tax can be defined as a charge by government on persons,
corporations, estates and trust for the purpose of raising money for
government expenditure (Umezuruike, 1998). Ifediora (1998) also defined tax
as the sum of money demanded by the government for its support or for
specific facilities or service, levied upon incomes from property, sales and
services. Eribo (2010) emphasized that taxes are normally paid by the eligible
citizens of any political system as a legal obligation, regardless of the extent to
which they benefit from the services the proceeds finance.

2. TAX EVASION: Tax evasion is the fraudulent, dishonest, intentional
distortion or concealment of facts and figures with the intention of avoiding the

payment of or reducing the amount of tax otherwise payable (Farayola, 1987).

3. TAX AVOIDANCE: Tax avoidance refers to a taxpayer's effort to avoid
paying tax by finding a legal loophole in the tax system, it could also be said to
be the arrangement of affairs in such a manner as to pay minimum amount of
tax due (Nwakaji & Ewah, 2010).

4. TAX LIABILITY: This is the amount that is borne by the tax payer
(Ihuoma, 2013).

5. PAYE (PAY AS YOU EARN): This type of tax is based on the earning of the
tax payer (Ihuoma, 2013).

CHAPTER TWO
LITERATURE REVIEW
2.1

UNDERSTANDING TAX AS A TERM

Tax has been regularly given various definitions by various authors and some
of these definitions are as follows. Hanson (1956) defines tax as the payments
for certain services provided by the state. Ola (1980) defines tax as a
compulsory payment to the government of a part of our income. According to
Ifediora (1998), Tax is the sum of money demanded by the government for its
support or for specific facilities or service, levied upon incomes from property,
sales, and services. Osita (2004) defines tax as the compulsory levy by
government through the various agencies in the income, capital consumption
of its subjects.
Tax can be seen as a compulsory levy imposed by the government on persons,
corporations, estate and trusts for the purpose of raising money for
government expenditure (Nwakaji & Ewah, 2010).
Agyei (1983) defines tax as transfer of resource from the private sector in order
to accomplish some of the nation’s economic and social goal.
Suffice it to say that tax is a fact of life and it is as ubiquitous now as it has
always been since the institution of government (Adesola, 1986).
Tax is the amount levied on an individual, group or corporate entity and
payable to government to meet expenditure on infrastructure and keep the
organs of governance running smoothly (Oni & Ajayi, 2011).
Eribo (2010) emphasized that taxes are normally paid by the eligible citizens of
any political system as a legal obligation, regardless of the extent to which they
benefit from the services the proceeds finance.
I therefore can say, tax serves as a medium to raise revenue to finance
government’s proposed development projects which benefits the occupiers of
the society through the availability of paved streets, streetlights, fire protection,
police

protection,

transit

service

and

good

schools

amongst

other

infrastructures. It is a responsibility which every citizen must bear to sustain
his or her government.

2.2

THE PRINCIPLES OF TAXATION

The various tax systems we have at present and in the past have guiding
principles governing it. According to Ihuoma (2013), the major principles of
taxation are the following:
1. EQUALITY OF PAYMENT: This means that income earned at the same
level and with the same responsibility should pay the same amount of tax. This
also means that people should pay tax according to their ability of pay, (PAYE)
Pay As You Earn.
2. CERTAINTY: This means that the amount of tax to be paid by any
taxpayer and when their tax is due should be made known to them and how it
is gotten should be explicitly explained to them.
3. CONVENIENCE: This means that tax payment should be arranged so as to
be convenient to the tax payers.
Nwakaji and Ewah (2010) further supported this by stating that when the tax
is due, tax payment should be done in a way that is convenient to the
taxpayers. For example, as salary earners pay through the P.A.Y.E. (Pay As You
Earn) system, it is generally assessed and the tax liability deducted at source.
4. SIMPLICITY: The tax system should be simple enough for everybody
especially the taxpayers to understand.
Nwakaji and Ewah (2010) further buttressed this by stating that it should be
set in the clearest language without equivocalness, to the extent that people
who are involved must easily understand the language therein.
5. FLEXIBILITY: This principle means that a tax system must be capable of
being easily or conveniently changed or adjusted either by discretionary action
as occasion warrants.
6. IMPARTIALITY: This principle states that there shall not be any partiality
in tax assessment. This means that tax officials should not discriminate
against tax payer while assessing them for tax payment.
7. ECONOMY: The tax system should be arranged to make it possible to send
little amount of money in tax collection. Any system, where by a proportion of
the tax money is spent on its collection, is not a good tax system that is to say

that the tax authorities should be efficient in their collection of taxes.
Nwakaji and Ewah (2010) further supported this by stating that the cost of
collection of a tax should be small in relation to the revenue realizable from the
tax. It would be unwise to spend a large amount as cost of collection in
realizing a little fraction of that amount as tax.
8. PRODUCTIVITY: This means that the amount realized from tax should be
adequately able to cover some government expenditures. This also means that
at any point in time deem fit by the government, the tax system should be
capable of providing the required funds.
9. NEUTRALITY: This principle holds that, a particular tax system should not
interfere with the demand and supply of goods and services. This implies that
the system involved does not have to be in such a way as to hinders consumers
and producers from demanding and supplying various goods and services, also
it should not discourage the payers from working, investing and of cause
saving.

2.3

TYPES OF TAX

According to Agyei (1983), tax is generally grouped into DIRECT AND
INDIRECT TAX. Tax is also classified as proportion, progression and regressive
tax. Agyei also defined DIRECT TAX as those taxes levied on factor of
production, in the world this consist of the following:
a. Personal income tax
b. Companies income tax
c. Petroleum profit tax
d. Capital gain tax
e. Capital transfer tax
f. General property tax
g. Expenditure tax
h. Stamp duties
i. Poll tax
j. Gift tax

k. Estate duties and inheritance/death duties
l. Capitation tax
Some of these taxes are not levied in Nigeria, the ones levied in Nigeria include.
a. Personal income tax (PAYE)
b. Companies income tax
c. Capital gains tax
d. Capital transfer tax
e. Sales tax and petroleum
f. Profit tax
Agyei also mentioned that INDIRECT TAX is the tax levied against goods and
services, example of these in Nigeria include the followings.
a. Sales tax
b. Import duties
c. Export duties
d. Excise duties
e. Purchase tax
f. Value added tax (VAT)
2.4

HISTORICAL ACCOUNT OF TAXATION IN NIGERIA

Taxation in Nigeria antedated the country itself. Before the colonial rule there
has been one form of tax or the other which varied from one part of the area
covered by Nigeria today to the other. Though the forms of taxation were quite
different from the forms of taxation in this modern time yet they were still some
forms of taxation. This was between the Kings and their subjects, taxation
functioned principally on an ethnic basis. Payments to all intents and purposes
of taxation used to be both in kind and obligatory personal services (Nwakaji &
Ewah, 2010). These taxes were imposed in those times and used for enhancing
the community, protecting it from quagmire and executing developmental
projects.
From the advent of the colonial rule, they introduced a lot of reforms to the
country in the name of harmonization and corroboration (Ihuoma, 2013).

In parts of the country with a centralized authority, administration machinery
and judicial institutions, such as the Northern Nigerian, Yorubaland and Benin
kingdom where there were Emir and Obas respectively, there was a system of
taxation. This was not so in the lands of the Igbos, Tivs, Ebira and Bachama
areas that had little or no form of organized taxation. The Northern area was
principally based on the Islamic system which was efficient, stable and made it
possible for tax to flourish than anywhere else in the country (Nwakaji & Ewah,
2010).
According to Nwakaji and Ewah (2010), the various forms of taxation in the
different parts of the country were as follows:
NORTHERN AREA
1. ZAKAT: This was a tax levied on Moslems for charitable, religious and
educational purposes.
2. KURDIN KASA: This is an agricultural tax that can be compared to land
rent. The only difference is that the tax was payable for the use of landed
properties for agricultural purpose.
3. SHUKKA-SHUKKA: This was another form of tax, it was paid on crops.
Essentially, this form of taxation is paid in kind based on the type of crop that
is planted. It is necessary to distinguish between Kurdin kasa and Shukkashukka. Whereas the former is a tax for the use of the property, the latter is a
tax on the planted crops with the effect that an individual may be liable to the
two at the same time. Usually, Skukka-shukka is paid with a portion of the
crop planted. It also goes to the Emir.
WESTERN AREA
In the western part of Nigeria, taxation took different forms. Essentially, taxes
were not necessarily paid in money. They were mostly paid in kind and
obligatory personal services otherwise known as tribute taxes. It was generally
convenient to so pay to the extent that even when money became a popular
means of conducting transactions, the payment of tax by obligatory personal
services was not abrogated but only supplemented them. The forms of taxation
which existed in the western part of Nigeria were:

1. ISAKOLE: This is a form of tax levied on land used by local communities.
This form of taxation is both monetary and non-monetary. The non-monetary
elements involve the submission of gallons of palm oil, tubers of yam, etc.
Sometimes, it may even involve the donation of women to the king.
2. OWO-ORI: This is another form of tax which is expected to be paid by every
individual. It could be paid in cash or in kind. Whereas Isakole is expected to
be paid by a community to the king, the owo-ori is payable by the individuals.
In this form of taxation, any defaulter may have his properties seized by the
warders of the king in exchange for the tax that was not paid.
3. WAR REFORMS: Where a community wages a war on another community
and one defeats the other, it becomes compulsory for the vanquished to
continue to pay some sorts of tax to the victorious on an annual basis.
EASTERN AREA
In the Eastern area, it was a little different. This is said to be premised on the
republican nature of the Igbo where the type of respect given to Emirs in the
North or the Obas in the West is almost inexistent. The following are some of
the forms of taxation in the Igbo communities:
1. EGBU-NKWU: This is a tax imposed before palm kernel is harvested, and it
is premised on the communal belief that the palm tree belongs to the whole
community. Payment of the fixed sum was usually made to the village council
and was expected to be used to develop the community. Such payment was
compulsory and there was no harvesting of palm kernel without it.
2. COMMUNITY EFFORTS: This form of tax involves the contribution from
members of each community for specific purposes. It was possible for those
who are unable to physically take part in the community work to pay their levy
in cash. While the men are working, the women contribute their quota by
preparing the food they will eat.
Ihuoma (2013) buttressed this history by stating that in the Eastern region the
Igbo’s lived in community of small family and in most instances without a
constituted authority. Tax in the east was the least developed at all the parts of
the country due to the customs and traditions of the Igbo’s because the type of

respect giving to Obas and Emir was almost absent amongst the Igbo’s.
2.5

TAX ADMINSTRATION IN NIGERIA

According to Ihuoma (2013), tax is administered in Nigeria as follows:
1. At the federal level, the Federal Inland Revenue Service is in charge of
company’s income tax and petroleum profit tax and the federal board of
customs and excise in the case of import, export and excise duties.
2. At the state level, it is administered by the state internal revenue service in
respect of Personal Income Tax (PIT), capital gain tax resident, casino, vehicle
and drivers’ license, sales tax, capital transfer tax, etc.
3. The local government administered the flat income (Poll tax), cattle tax,
community tax, property tax, etc.
The administration of income tax under the Income Tax Management Act
(ITMA) is rested on the joint tax board. This board consists of an officer from
each of the state and a nominee of the federal public services commission with
the chairman of the federal board of Inland Revenue as its chairman (Ihuoma,
2013).

2.6

REASONS FOR TAXATION

The principal goal of every local government area in the country and the
country at large is to increase the rate of economic growth also the per capital
income leading to higher standard of living. Initially, the only reason for
taxation was to raise funds to finance government expenditure which still
remains the principal reason, but as of today there are several reasons for
taxation. The following outlined below are the reasons for taxation according to
Ihuoma (2013):
1. Provision of additional basic government services particularly in education,
housing and transport which are essential and form the basis of growth in a
society.
2. To influence activities in the economy as a whole.
3. Achieve economic growth
4. Fight inflation, deflation and depression

5. Achieve equitable distribution of income wealth
6. Allocate resources in a socially desirable manner
7. Discourage the consumption of certain goods
8. Encourage and protect new industries
9. Ensure that the balance of payment of the country is in a healthy position.
10. To transfer resources from the private to public sector
11. To distribute the cost of government fairly by income class among people in
approximately the same class.
12. Satisfying collective wants
13. Solving economic problems
Nwakaji and Ewah (2010) also opined that taxation is created for:
1. Social justice
2. Income redistribution
3. Resource allocation
4. Capital formation
5. Planning
6. Development
7. Economic stabilization

2.7

TAX AVOIDANCE AND EVASION

Where tax evasion and avoidance is prevailing, the goals of the community can
never be achieved. Also, the expectations of the masses will seem impossible
for the government to realize. If persons can escape tax liability by legal or
illegal means, the theoretical destination of the occupiers of such community to
a large extent is stagnancy. Tax evasion and avoidance may even have
accounted for the reasons why the competency, efficiency and effectivity of our
governing authorities are questionable.

2.7.1

TAX EVASION

Tax evasion is the deliberate and willful practice of not disclosing full taxable
income to tax authorities so as to pay less tax. In other words, it is a

contravention of tax laws whereby a taxable person neglects to pay the tax due
or reduces tax liability by making fraudulent or untrue claims on the income
tax form (Soyode & Kajola, 2006).
According to Anyafa (1996) [Cited in Ihuoma (2013)], tax evasion is an attempt
to escape tax (wholly or particular) by breaking the law. It is basically, a
criminal act since it is achieved principally by making false declaration such as
under-reporting income or over-reporting relief and allowances.
Asprey (1975) stated that the phrase “tax evasion” describes an act in
contravention of the law whereby a person who derives a taxable income either
pay no tax or pay less tax, then he should otherwise be bound to pay. He also
went further to say, tax evasion include the failure to disclose in a return the
true amount of income derived.
According to Femi (2014), the definition offered by the Canadian Department at
National Revenue as quite comprehensive and at immense assistance in the
quest for an acceptable definition states that, “tax evasion is the commission or
omission of an act knowingly with intent to deceive so that the tax reported by
the taxpayer is less than the tax payable under the law, or a conspiracy to
commit such an offence. This may be accomplished by the deliberate omission
of revenue, fraudulent claiming of expenses or allowances, and the deliberate
misrepresentation, concealment or withholding of material facts".
Tax evasion is the fraudulent, dishonest, intentional distortion or concealment
of facts and figures with the intention of avoiding the payment of or reducing
the amount of tax otherwise payable (Farayola, 1987).
Nwakaji and Ewah (2010) highlighted some examples of tax evasion as:
1. Making false declaration (on income from trade, business, profession or
vocation) and entries in the income tax forms, in other words, not stating full
income or claiming undue allowances.
2. Under-valuation of properties.
3. Taxable individuals making false claims concerning the number of children
or dependents amongst others.

2.7.2

TAX AVOIDANCE

This literally means legally reducing or escaping one’s tax liability.
The taxpayer seeks to take full advantage of all exemptions, deduction,
concessions, rebates, allowances, and other tax reliefs or benefits permitted by
law (Ihuoma, 2013).
According to Anyafa (1996) [Cited in Ihuoma (2013)], tax avoidance is an
attempt to escape the liability by circumventing the law, not by breaking it.
Wheatcroft (1955) claims in the attitude of the legislature and the court, that
tax avoidance is the act of winning games without actually cheating, thereby
beating the internal revenue and the government to their own game.
Tax avoidance refers to a taxpayer's effort to avoid paying tax by finding a legal
loophole in the tax system, it could also be said to be the arrangement of affairs
in such a manner as to pay minimum amount of tax due (Nwakaji & Ewah,
2010). Tax avoidance is a deliberate legal act of the tax payer to pay less tax
than he ought to pay (Ola, 1983).
Nwakaji and Ewah (2010) highlighted some examples of tax avoidance as:
1. Tax shift e.g. withholding tax which landlords are able to shift to tenants
by asking for net rent. Under this arrangement, the tenant is made to pay this
tax in addition to rack rent of the subject property.
2. Vendor often shifts capital gains tax to the purchaser of real estate by
making the sale's price net of tax.
3. Not patronizing the goods or services subject to tax e.g. sales tax and VAT.

2.8

DIFFERENCES BETWEEN TAX EVASION AND TAX AVOIDANCE
Table 2.1

NO.

TAX EVASION

TAX AVOIDANCE

1

Criminal act

Not criminal act

2

Tax evaders may be liable

Tax avoiders cannot be liable

to fines and penalties and

to fines, penalties or

at times imprisonment in

imprisonment since no

addition to the payment of

offense has been committee.

the tax lost through
the tax payer’s act.
3
4

Form of anti-tax evasion tool

Back duty cases do not arise

is back duty.

with tax avoidance.

Tax payer may not show up

Tax payer will show up and

to tax authorities and

present all necessary paper

therefore may not be

to the revenue and subsequent

subject to any assessment.

assessment will be settled.

Source: Ola, 2001.
Swayam Education (2016) differentiated tax evasion and avoidance by
highlighting their both characteristics as follows:
TAX AVOIDANCE
1. Where the payment of tax is avoided though by complying with the
provisions of law but defeating the intention of the law is known as tax
avoidance.
2. Tax Avoidance is undertaken by taking advantage of loop holes in law.
3. Tax Avoidance is done through mala-fide intention but complying with the
provisions of law.
4. Tax Avoidance looks like a tax planning and is done before the tax liability
arises.
TAX EVASION
1. Where the payment of tax is avoided through illegal means or fraud is
termed as tax evasion.
2. Tax evasion is undertaken by employing unfair means.
3. Tax Evasion is an unlawful way of paying tax and defaulter may be
punished.
4. Tax evasion is blatant fraud and is done after the tax liability has arisen.

2.9

TECHNIQUE OF TAX AVOIDANCE AND EVASION

The various techniques adopted to evade and avoid tax are impossible to totally
outline, because in their craftiness many of the techniques adopted are hidden
away and new ones conceived every now and then.
Ihuoma (2013) emphasizes on some common forms of tax evasion and
avoidance and they are as follows:
1. Failure to supply a return, statement or information or to keep records
required.
2. Making an incorrect return, omitting or underwriting any income to tax.
3. Giving away incorrect information or affecting the liability to tax a taxable
person.
4. Refusing or neglecting to pay tax. Although there are statutory provision in
the personal income tax Act 1993 and the companies income act 1990 to check
the above abuses and fraudulent practices, the reality is that they are
implemented half heartedly. The general principle is that to prevent tax
evasion, it is necessary that each taxpayer’s tax is properly assessed and paid.
This cannot be done merely by imposing penalties against those who failed to
pay their taxes but also by introducing measure which make it possible for tax
authorities to checkmate these individuals.

2.10

CAUSES OF TAX AVOIDANCE AND EVASION

The tax irregularities of tax evasion and avoidance is not new in Nigeria, only
the technique from which it is constituted has been refurbished. It has been
and still is a common drama acted in many local government areas in the
country of which Ado-Odo Ota local government area is one of them. Virtually
everybody is always inclined to receive but always disinclined to give. The tax
evaders and avoiders do everything they believe is feasible and viable to them
in evading and avoiding tax liabilities.
The reasons or causes of tax evasion and avoidance for the whole world are
numerous but some relevant ones for Nigeria especially Ado-Odo Ota local
government area are:

1. ABSENCE OF "QUID PRO QUO": Absence of ‘Quid Pro Quo’ simply means
something of value given in return (by the government) for taxes paid (Fatoki,
2014).
2. TAX RATE: Even though the rates in Nigeria are not high compared to
other countries, tax payers will still complain of high rate of these tax liabilities
(Ihuoma, 2013).
3. GREED AND SELFISHNESS: On the part of some taxpayers even though
many Nigerian taxpayers live with little, there are still persons that by
international standard they are rich. In order for the rich to make their selves
richer, and to ensure that the wide gap between them and the poor is not only
maintained but further widened, they continue to control and manipulate the
masses through the power of money (Ihuoma, 2013).
4. LOOPHOLES IN TAX LAW: This also encourage the practice of tax
avoidance. For example, tax payers take advantage of the loopholes in the tax
laws to minimize their tax liabilities in the belief that it is a law act (Ihuoma,
2013).
5. LACK OF QUALIFIED PERSONAL: Effective and efficient assessment and
collection of tax largely depends on the quality and quantity of staff in the
revenue departments. In most revenue departments, the qualified and
competent staff as acclaimed is inadequate for the jobs, tax payers who do not
want to pay their taxes will be happy to see a revenue officer who cannot
adequately function in his duty (Ihuoma, 2013).
According to Nwakaji and Ewah (2010), the main problem of personnel is cost
of employing qualified personnel like an Estate Surveyor and Valuer, an
Accountant amongst others. Most tax authorities would prefer to make use of
recruited secondary school certificate holders or people who are 'off the line' so
as to reduce cost and at the end bring poor results. Even where qualified
personnel are eventually employed to attain good result and accuracy, they too,
tend not to be trustworthy, as they often divert government money and other
materials given to them for tax purposes for their selfish use. Also, the
taxpayers will find a way of paying far below what is payable as tax through the

active connivance of fraudulent tax officials who collect tips and consequently
under-assess properties for their own selfish interest, thereby encouraging the
tax irregularities and defeating the essence of taxation.
6. NO PUNISHMENT FOR EVADERS: Though tax evasion is said to be a
criminal act, evaders are supposed to be punished when caught but it has not
been the practice in Nigeria (Ihuoma, 2013).
7. IMMOBILITY OF STAFF: Tax collection job essentially involves the
members of staff extensively and intensively carrying out their duties effectively
and efficiently with little cost in terms of time and money. Thus, where the
members of staff are not mobile, i.e. unavailability of official vehicles of which
its aftereffect is delay in assessment and collection of tax liabilities, the
taxpayers might resort to tax evasion and avoidance.
According to Nwakaji and Ewah (2010), the following are the reasons why
people would not want to pay tax in Nigeria:
1. Where the tax liability is too high and there is no provision for
installmental payment.
2. Lack of awareness as regards the existence of the particular tax as most
tax laws and documents are not to public knowledge.
3. Where the assessment notice is either not given to the payer on time or not
served at all.
4. Lack of proper utilization of previous tax proceeds as a result of which
people no longer see any justification for continued payment of taxes.
5. The problem of double taxation and multiple tax regimes: The aggressive
fund generations by the three tiers of government often make them to overlook
the impact of these taxes on the taxpayer. The consequent of this is that these
tiers of government, which are independent of each other, impose different
taxes at the same time on a typical taxpayer. The tax burden under this
scenario will be greatly over bearing.
6. The prevalence of tax avoidance and evasion in the country is that
government has not been showing much commitment in the strict enforcement
of tax laws and her lack of will power to prosecute tax offenders.

7. Each person liable to income tax is required to declare voluntarily his
entire income as a result of which taxpayers declare only those incomes which
they know cannot be hidden from the tax authority, especially salaries. Where
other sources of incomes are declared on the tax form, such income is kept
very low. The assumption here according to Umezuruike (1986) is that, "each
taxpayer will aggregate all his incomes for a comprehensive assessment" but
sadly, this assumption is not prevailing.

2.11

SUSTAINABITY AND SUSTAINABLE DEVELOPMENT

The central idea of sustainability was defined by The World Commission on
Environment and Development as "development which meets the needs of the
present without compromising the ability of future generations to meet their
own needs". Sustainable development has been defined in terms of value
change, social reorganization, vision expression, moral development, or
transformational process toward a desired future or better world (Oni & Ajayi,
2011). Sustainability has also been regarded as a relationship between
dynamic human economic systems and ecological systems in which human life
continues indefinitely, in such a way that human activities do not destroy the
diversity, complexity, and function of the ecological life support system (Oni &
Ajayi, 2011). Sustainability means that both environmental and human
systems must be the catalyst for population change, economic growth, and
technological change, political and economic institutions. This concept goes
beyond the efficiency of human beings in relation to the natural environment
as social sufficiency must also be taking into consideration. No nation can
reach its economic goals without also achieving social and environmental goals
(Oni & Ajayi, 2011).
Sustainability and the sustainable ought to last for an indefinite period of time
without damaging the environment or depleting a resource. It should in all
senses be renewable, steady, constant, held continuously at a certain level,
maintained and nourished. It is based on this premise that I can say the
success of Ado-Odo Ota local government area's tax administration in

achieving sustainable infrastructural development sole depends on the tax
payers and collectors.
2.12

IMPACT OF TAX EVASION AND TAX AVOIDANCE ON THE

ECONOMY
The term "Taxation" has been discussed earlier as the most important of all
sources of revenue to any local government area like Ado-Odo Ota local
government area and to its economical development. The annual itemized
summary of intended expenditures is dependent to a very large extent on the
projected tax revenue of the local government area. Where tax evasion and
avoidance are prevailing, relevant tax authorities finds it difficult to meet their
target collection, which results to less revenue to the local government area
and this also has serious impact on the economy of the local government area,
the state and the country at large.
Three impacts of tax evasion and avoidance are identified in Ado-Odo Ota local
government area, Ogun state, and they are as follows:
1. INADEQUATE SUPPLY OF BASIC SERVICES: The Ado-Odo Ota local
government finds it difficult to execute its socio-economic programme like the
provision of social amenities such as portable water supply, electricity, good
roads, good schools, good hospitals, security, etc, for the general well being of
the people.
2. REDUCTION IN REVENUE: This means a drastic reduction in the amount
of money that would have been realized by the government as revenue through
taxation. The revenue loss owing to tax evasion and avoidance is immense
although it cannot be accurately estimated.
3. STAGNANCY IN DEVELOPMENT: Conventionally, there ought to be
accounts of progress and achievements every now and then in the local
government area of Ado-Odo Ota. But the case is the reverse as the rate of
development in the local government area is as good as to be called
"STAGNANCY" and this can be attributed to the tax irregularities of tax evasion
and avoidance.

2.13

OVERVIEW OF EXISTING INSTITUTIONAL RESPONSIBITIES FOR

THE CONSTRUCTION AND MAINTENANCE OF INFRASTRUCTURE AND
SERVICES IN NIGERIA
In covering the entirety of the study, the quantum of onus borne by each tier of
government in the country is very necessary to lay emphasis on, so as to aid
any analogy drawn from the existing institutional duties and responsibilities
towards construction and maintenance of infrastructure and services.
Eribo (2010) had these to say about the subject topic, he said and I quote thus,
"Essentially, each tier of government should have adequate financial resources
to enable it discharge the duties and responsibilities assigned to it. This is
important for the preservation of the autonomy of the constituent units.
Presently, all fiscal resources in Nigeria are centralized at the Federal level and
are then transferred to the State and Local governments through the Federal
Account. This situation was recently compounded by shifts in fiscal
responsibilities from the Federal to other levels of governments, especially the
Local Governments".
There have been increasing calls for intergovernmental fiscal relations to be
reassessed in light of a widespread belief that although the states and local
government areas are assigned primary responsibility for the delivery of basic
public services, they are not equipped with adequate revenue resources to
fulfill their expenditure obligations because the bulk of government revenues is
retained by the federal government. All the major sources of government
revenue—petroleum profits tax, import duties, excise duties, mining rents and
royalties, and companies income tax—

are controlled by the federal

government. State and local governments have jurisdiction only over minor and
low-yielding revenue sources, with the exception of personal income tax at the
state-level and property tax at the local level (Stuti, 2001).
Local Governments, normally, are allocated responsibilities for detailed urban
planning and urban development control, construction of drainage, roads,
street lights, and refuse disposal and sanitation. It would be inefficient and
costly for the central government to undertake these types of local urban

functions directly, due to its remoteness from local communities (Eribo, 2010).
The tables delineated below duely summarize the allocation of responsibilities
among the Federal, State and Local Governments. A careful look at the table
2.2 shows the existing institutional responsibilities for the construction and
maintenance of infrastructure and services in the country, that is, the burden
borne by each tier of government in the construction and maintenance of
infrastructure and services in Nigeria. While a cursory look at the table 2.3
shows Nigeria expenditure assignments as stated in the 1999 constitution.
This helps us to be cognizant of what is expected from each tier of government
in performing their duties and responsibilities as the custodians of the country.
Table 2.2
EXISTING INSTITUTIONAL RESPONSIBILITIES FOR THE CONSTRUCTION
AND MAINTENANCE OF INFRASTRUCTURE AND SERVICES IN THE
COUNTRY.

S/N

1.

FEDERAL

STATE

LOCAL

C CM

C

M

C

ELECTRICITY

X

x

x

GENERATION

x

TRANSMISSION

x

NOTES

M
State restricted to areas
not covered in the national

x

x

grid.
LGs responsible for

2.

DISTRIBUTION

x

x

x

STREET LIGHTING

x

WATER SUPPLY

X

x

x

URBAN RURAL

X

x

x

x

x

extension in rural areas and

x

x

street lighting.
Federal and State

x

x

involvement
started in 1986
with DFRRI

3.

SEWAGE

x

x

x

x

4.

DRAINAGE

x

x

x

x

5.

SOLID WASTE

x

x

x

x

COLLECTION

State involvement in large
urban centres

6.

TELECOMMUNICA-

X

x

x

TION
7.

8.

Radio/TV Licenses issuance
is a LG responsibility

ROADS

X

x

Some Trunk B

ARTERIAL(TRUNK A)

x

x

roads were taken

SECONDARY(TRUNK B)

x

x

TERTIARY (LOCAL)

x

x

PUBLIC TRANSPORTA-

x

x

X

over in 1978.

Federal/State involvement

TION

began in 1986 Federal
Government began to
provide financing in 1986.

9.

PUBLIC HOUSING

X

x

Local Govt. involvement in
public housing is both
direct and indirect.

10.

LAND SERVICING

11.

COMMERCIAL

X
X

x

x

X

This is a clear L.G.

FACILITIES

responsibilities but States in urban
areas take it over.

12.

13.

EDUCATION

x

x

Federal Govt. provides a

x

part of financing.

ADULT EDUCATION

x

x

PRIMARY

x

x

SECONDARY

x

x

HIGHER

x

x

HEALTH FACILITIES

x

HOSPITALS

x

CLINICS

x

x

Some States have clinics
but these are being
transferred to LGs under
primary Health Care
Programme.
LG provide housing.

Source: Tomori, 2001.
NOTE: C-CONSTRUCTION, M-MAINTENANCE,
CM-CONSTRUCTION AND MAINTENANCE

Governments have been bearing more of the burden of infrastructure
expenditure than they can reasonably be expected to manage. Under the

present system, tax revenues and government borrowings are the predominant
sources of infrastructure finance (Eribo, 2010).

NIGERIA EXPENDITURE ASSIGNMENTS
Table 2.3

Source: Stuti, 2001.

CHAPTER THREE
RESEARCH METHODOLOGY
3.1 RESEARCH DESIGN
Research design basically answers the essential question of how the purpose of
the research will be achieved. According to Igbafe et etal (2012), before a
researcher does any research, he has to do proper planning as to how to
achieve the purpose of the research. It involves what is to be studied, how it is
to be studied, methods of data collection, e.t.c., in order to arrive at a
conclusion. Also, it clearly describes the instrument to be used in gathering
data from the respondents and the technique to be used in sampling the
population. This is what research design is all about.

3.1.1

SOURCES OF DATA

The Primary Source: of data collection was used for this study, this was
obtained through the use of the questionnaire, asking people and putting their
response down.

The Secondary Source: was also used to obtain the review of various relevant
literatures, textbooks, journals, articles in newspaper, government gazettes,
magazines, lecture notes and information from libraries.

3.1.2

POPULATION OF STUDY

The population ought to be made up of the entire taxation persons and
organizations (tax payers and authorities) in Ado-Odo Ota Local Government
Area. Every household one way or the other residing in Ado-Odo Ota local
government area is liable to pay tax where they live or work and since everyone
cannot be easily reached or accounted for, the researcher adopted a probability
(or random) sampling to deduce a representative part of the population
otherwise known as sample size for the purpose of this study.

3.1.3

SAMPLE SIZE AND SAMPLING TECHNIQUE

In conducting a research it is desirable to study the entire population when:
1. The population of the study is small.
2. The researcher has a lot of time at his disposal.
3. The researcher has adequate human and material resources for the study.
4. The demand of the study is to make a complete count or record of the
entire population (Muhammad, 2007).
Similarly the researcher may decide to study only a portion of the population
when:
1. The population of the study is large.
2. Time available for the study is limited.
3. The researcher has inadequate human and material resources for the
study (Akezeilo, 1993).
In selecting the sample size which is a part of a population, the researcher
adopted the Stratified Sampling (A Random Sampling Technique) in dividing
the population into strata (sub-groups). The sub-groups are the tax authorities
and the tax payers. The units that make up each of the stratum were further
sub-divided in order that the sample is a representative of the parent
population. Under the tax authorities sub-group, we are having the Federal
Inland Revenue Service, Ogun State Internal Revenue Service and Ado-Odo Ota
local government secretariat from which seven (7), twelve (12) and nineteen (19)
units respectively were randomly selected. The researcher chose this proportion
in-line with their remoteness from the local government area.
Under the taxpayers sub-group, the researcher made use of the sixteen (16)
geo-political zones in Ado-Odo Ota local government area which are as follows:
1. Ota (1)
2. Ota (2)
3. Ota (3) Ilogbo
4. Atan
5. Alapoti
6. Ado-Odo (1)

7. Ado-Odo Ota (2)
8. Ere
9. Igbesa
10. Ketu
11. Adie Owe
12. Agbara (1)
13. Agbara (2)
14. Iju
15. Sango
16. Ijoko
Two (2) units were randomly selected in each of the geo-political zones to be
sampled. Altogether, the sample size amounted to seventy (70) units (38 for the
tax authorities and 32 for the tax payers).

3.1.4

INSTRUMENTATION/DATA COLLECTION PROCEDURE

The research instrument used is a closed-ended questionnaire which can be
also defined as a structured questionnaire. The researcher personally served
the questionnaire by hand and collect them back through the same means and
the total number of questionnaires administered were 70 (38 for the tax
authorities and 32 to tax payers).

3.2

RELIABILITY TEST

The research instrument administered to population is reliable because the
respondents were consistent in answering the questions i.e. the results
obtained were consistent; respondents gave the same answer to many of the
research questions.

3.3

VALIDITY TEST

The questionnaire issued to the respondents for the research work was
designed in a way that arouses interest in the minds of the respondents. The
research instrument (questionnaire) is valid because the researcher succeeded

in achieving the objective which is to test whether the research design is
capable of amassing the required response from the respondents.

3.4

METHOD OF DATA ANALYSIS

We do not gather data for its sake, but we do this so that we can analyze this
to yield the needed information. The importance of adopting a method of data
analysis cannot be overstressed, for in the design of a research the method of
data analysis must be anticipated. The simple percentage was used for the
analysis of the data in the completed questionnaire in order to know the
relative strength of response to each of the items on the questionnaire. The
data generated were converted into percentages and interpretations stated.
The two (2) hypotheses selected for this study were analyzed using the Chisquare goodness of fit test (X2).
Chi-square goodness of fit test formula is presented below as:

X2= ∑ (Of - Ef)2
Ef
Where:
Of = observed frequency
Ef = expected frequency

∑ = summation
X2 = computed chi-square
To get the expected frequency:
Ef = sum of observed frequencies
number of classes
The level of significance = 0.05 i.e. 5%
Degree of freedom (DF) = K – 1
Where:
K = number of classes

The various responses, frequency of responses and their percentages were
explicitly compiled so that at the first glance, the information being conveyed
will be easily understood.

3.4.1

DECISION RULE

Reject the Ho (null hypothesis) and uphold the Hi (alternative hypothesis) if the
chi-square X2 calculated is equal or greater than the critical value but if
otherwise the reverse be the case, do not reject the Ho (null hypothesis).

CHAPTER FOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATION
4.1

DATA PRESENTATION

This chapter is concerned with the analysis of the answers to the questions in
the questionnaires meted out. The use of table will be adopted to clearly show
the responses amassed in each question in the questionnaires and the
research hypotheses from chapter one guiding the study will be tested through
the use of percentages and chi-square (X2) technique.

4.2

ANALYSIS OF QUESTIONS

According to the table beneath, all the seventy (70) questionnaires
administered were retrieved and it took the duration of one month for the
researcher to administer and retrieve the questionnaires. The researcher used
the Section A of the questionnaire to elicit the respondents’ bio-data in order to
determine the reliability of the respondents’ opinions.
Table 4.1
Pattern of Retrieval of Questionnaires
S/N Option

Frequency

Percentage (%)

1.

Number Retrieved

70

100

2.

Number not Retrieved

0

0

Total

70

100

Source: Field Survey, 2016.
From the table above, the total number of questionnaires retrieved is 70 which
represents 100% of the selected respondents whereas none was irretrievable.
This therefore implies that a total of 70 questionnaires were used for the
analysis.

SECTION A (QUESTION 1)
Table 4.2
Sex of Respondents
S/N Option

Frequency Percentage (%)

1.

Male

40

57.14

2.

Female

30

42.86

Total

70

100

Source: Field Survey, 2016.
From the table above, 40 respondents representing 57.14% of the total
respondents were males while 30 respondents representing 42.86% were
females.
This therefore implies that majority of the respondents were males while the
rest are females and there was no form of gender bias in meting out the
questionnaires for responses.

SECTION A (QUESTION 2)
Table 4.3
Location of Respondents
S/N Option

Frequency Percentage (%)

1.

Federal Inland Revenue Service

7

10

2.

Ogun State Internal Revenue

12

17.14

19

27.1

Service
3.

Ado-Odo/Ota Local Government
Secretariat

4.

Ota (1)

2

2.86

5.

Ota (2)

2

2.86

6.

Ota (3) Ilogbo

2

2.86

7.

Atan

2

2.86

8.

Alapoti

2

2.86

9.

Ado-Odo (1)

2

2.86

10.

Ado-Odo Ota (2)

2

2.86

11.

Ere

2

2.86

12.

Igbesa

2

2.86

13.

Ketu

2

2.86

14.

Adie Owe

2

2.86

15.

Agbara (1)

2

2.86

16.

Agbara (2)

2

2.86

17.

Iju

2

2.86

18.

Sango

2

2.86

19.

Ijoko

2

2.86

Total

70

100

Source: Field Survey, 2016.
From the table above, the locations sampled are a representative of the parent
population and at the same time, it implies that the geographical scope of
study was covered.

SECTION A (QUESTION 3)
Table 4.4
Age Group of Respondents
S/N Option

Frequency

Percentage (%)

1.

21 years – below

2

2.86

2.

22 – 39 years

36

51.43

3.

40 years – above

32

45.71

Total

70

100

Source: Field Survey, 2016.
From the table above, 2 respondents representing 2.86% fall into the age group
21 years - below, whereas 36 respondents representing 51.43% fall into the age
group 22 – 39 years and 32 respondents representing 45.71% fall into the age
group 40 years – above.
This therefore indicates that the age group majorly featured amongst the
respondents is age group 22 – 39 years, followed by age group 40 years – above
and age group 21 years – below as the least featured.

SECTION A (QUESTION 4)
Table 4.5
Marital Status of Respondents
S/N Option

Frequency Percentage (%)

1.

Single

22

31.43

2.

Married

48

68.57

Total

70

100

Source: Field Survey, 2016.
From the table above, 22 respondents representing 31.43% are single while 48
respondents representing 8.57% are married.
This therefore implies that majority of the respondents as at the time the
questionnaires were given to them were married whereas the rest were single.

SECTION A (QUESTION 5)
Table 4.6
Employment Status of Respondents
S/N Option

Frequency Percentage (%)

1.

Yes

67

95.71

2.

No

3

4.29

Total

70

100

Source: Field Survey, 2016.
From the table above, the total number of respondents employed is 67 which
represent 95.71% of the sample size and 3 persons representing 4.29% are not
employed.
This therefore indicates that majority of the respondents as at the time the
questionnaires were given to them were employed while the rest few were not
employed.

SECTION A (QUESTION 6)
Table 4.7
Analysis to know if the respondents pay their tax
S/N Option

Frequency Percentage (%)

1.

Yes

63

90

2.

No

6

8.57

3.

No response

1

1.43

Total

70

100

Source: Field Survey, 2016.
From the table above, 63 respondents representing 90% opined that they pay
their tax while 6 respondents representing 8.57% opined that they do not pay
their tax whereas 1 person representing 1.43% did not give any response.
This therefore implies that majority of the respondents pay their tax.

SECTION A (QUESTION 7)
Table 4.8
How often the respondents pay their tax
S/N Option

Frequency Percentage (%)

1.

Yearly

13

18.57

2.

Quarterly

1

1.43

3.

Monthly

49

70

4.

Not at all

6

8.57

5.

No response 1

1.43

Total

100

70

Source: Field Survey, 2016.
From the table above, 13 respondents representing 18.57% opined they pay
their tax yearly while 1 respondent which represent 1.43% opined quarterly. 6
respondents which represent 8.57% opined they do not pay at all while 1
respondent representing 1.43% did not give any response.
This therefore implies that the highest number of the respondents pay their tax
monthly.

SECTION A (QUESTION 8)
Table 4.9
Highest Academic Qualification of Respondents
S/N Option

Frequency Percentage (%)

1.

OND

12

17.14

2.

HND

15

21.43

3.

B.Sc

26

37.14

4.

M.Sc

5

7.14

5.

Ph.D

2

2.86

6.

Others

10

14.29

Total

70

100

Source: Field Survey, 2016.
From the table above, 12 respondents representing 17.14% opined they
possess OND certificate while 15 respondents which represent 21.43% opined

they possess HND certificate. 26 respondents which represent 37.14% opined
they possess B.Sc certificate while 5 respondents which represent 7.14%
opined they possess M.Sc certificate, 2 respondents representing 2.86% out of
a hundred opined they possess Ph.D certificate and 10 others representing
14.29% opined they possess certificates varying from SSCE, ACA, ACIT, CAN,
ACIA, PGD and ICAN.
This therefore implies that majority of the respondents had B.Sc certificate as
their highest academic qualification and it also indicates that the respondents
possess the capacity to give a reliable response.

SECTION B (QUESTION 1)
Table 4.10
Analysis to show the respondents opinion on the quantity and condition of
infrastructures in Ado-Odo Ota local government
S/N Option

Frequency Percentage (%)

1.

Poor

26

37.14

2.

Fair

33

47.14

3.

Good

10

14.29

4.

Very Good

1

1.43

Total

70

100

Source: Field Survey, 2016.
From the table above, 26 respondents which represent 37.14% opined the
quantity and condition of infrastructures in Ado-Odo Ota local government
area is poor while 33 respondents which represent 47.14% opined the quantity
and condition of infrastructures in Ado-Odo Ota local government area is fair.
10 respondents representing 14.29% opined the quantity and condition of
infrastructures in Ado-Odo Ota local government area is good while 1
respondent

representing

1.43%

opined

the

quantity and

condition

of

infrastructures in Ado-Odo Ota local government area is very good.
This therefore implies that the quantity and condition of infrastructures in
Ado-Odo Ota local government area is fair.

SECTION B (QUESTION 2)
Table 4.11
Analysis to show the respondents’ opinion on how effective tax administration
is undertaken in Ado-Odo Ota local government area
S/N Option

Frequency Percentage (%)

1.

Very effective

46

65.71

2.

Not effective

22

31.43

3.

No response

2

2.86

Total

70

100

Source: Field Survey, 2016.
From the table above, 46 respondents representing 65.71% opined tax
administration is very effectively undertaken in Ado-Odo Ota Local Government
area while 22 respondents representing 31.43% opined tax administration is
not effectively undertaken in Ado-Odo Ota local government area. 2
respondents which represent 2.86% did not give any response.
This therefore implies that tax administration in Ado-Odo Ota Local
Government area is undertaken very effectively.

SECTION B (QUESTION 3)
Table 4.12
Respondents’ description of the practice of tax evasion and avoidance.
S/N Option

Frequency

Percentage (%)

1.

Very Bad

32

45.72

2.

Bad

19

27.14

3.

Good

15

21.43

4.

Very Good

4

5.71

Total

70

100

Source: Field Survey, 2016.
From the table above, 32 respondents representing 45.72% opined the practice
of tax evasion and avoidance is very bad while 19 respondents representing
27.14% opined the practice of tax evasion and avoidance is bad. 15
respondents representing 21.43% opined the practice of tax evasion and

avoidance is good while 4 respondents representing 5.71% opined the practice
of tax evasion and avoidance is very good.
This therefore implies that the practice of tax evasion and avoidance is very
bad.

SECTION B (QUESTION 4)
Table 4.13
Analysis to show the respondents’ opinion on how they consider the practice of
tax evasion and avoidance in Ado-Odo Ota local government area
S/N Option

Frequency Percentage (%)

1.

It is a great advantage

22

31.43

2.

It is a great disadvantage

45

64.28

3.

No response

3

4.29

Total

70

100

Source: Field Survey, 2016.
From the table above, 22 respondents which represent 31.43% considered the
practice of tax evasion and avoidance in Ado-Odo Ota local government area a
great advantage while 45 respondents which represent 64.28% considered the
practice of tax evasion and avoidance in Ado-Odo Ota local government area a
great disadvantage. 3 respondents representing 4.29% did not give any
response.
This therefore implies that the practice of tax evasion and avoidance in AdoOdo Ota local government area is a great disadvantage.

SECTION B (QUESTION 5)
Table 4.14
Tax evasion and avoidance hinder sustainable infrastructural development in
Ado-Odo Ota local government area.
S/N Option

Frequency Percentage (%)

1.

I strongly agree

21

30

2.

I agree

34

48.57

3.

I neither agree nor disagree

6

8.57

4.

I disagree

7

10

5.

I strongly disagree

2

2.86

Total

70

100

Source: Field Survey, 2016.
From the table above, 21 respondents which represent 30% strongly agreed tax
evasion and avoidance hinder sustainable infrastructural development in AdoOdo Ota local government area while 34 respondents which represent 48.57%
agreed

tax

development

evasion
in

and

Ado-Odo

avoidance

hinder

Ota

government

local

sustainable
area.

infrastructural
6

respondents

representing 8.57% neither agreed nor disagreed tax evasion and avoidance
hinder

sustainable

infrastructural

development

in

Ado-Odo

Ota

local

government area while 7 respondents representing 10% disagreed tax evasion
and avoidance hinder sustainable infrastructural development in Ado-Odo Ota
local government area and 2 respondents which represent 2.86% strongly
disagreed tax evasion and avoidance hinder sustainable infrastructural
development in Ado-Odo Ota local government area.
This therefore indicates that tax evasion and avoidance hinder sustainable
infrastructural development in Ado-Odo Ota local government area.

SECTION B (QUESTION 6)
Table 4.15
The extent tax evasion and avoidance hinder sustainable infrastructural
development in Ado-Odo Ota local government area.
S/N Option

Frequency Percentage (%)

1.

Very large

20

28.57

2.

Large

33

47.14

3.

Small

10

14.29

4.

Very small

7

10

Total

70

100

Source: Field Survey, 2016.
From the table above, 20 respondents representing 28.57% opined tax evasion
and avoidance hinder sustainable infrastructural development in Ado-Odo Ota
local government area to a very large extent while 33 respondents representing
47.14% opined tax evasion and avoidance hinder sustainable infrastructural
development in Ado-Odo Ota local government area to a large extent. 10
respondents representing 14.29% opined tax evasion and avoidance hinder
sustainable infrastructural development in Ado-Odo Ota local government area
to a small extent while 7 respondents representing 10% opined tax evasion and
avoidance hinder sustainable infrastructural development in Ado-Odo Ota local
government area to a very small extent.
This therefore implies that tax evasion and avoidance hinder sustainable
infrastructural development to a large extent in Ado-Odo Ota local government
area.

SECTION B (QUESTION 7)
Table 4.16
Analysis to show the respondents’ opinion on whether the effects of tax evasion
and avoidance on sustainable infrastructural development in Ado-Odo Ota
Local government area are in the short-or-long-run.
S/N

Option

Frequency Percentage (%)

1.

In the short-run only

4

5.71

2.

In the long-run only

2

2.86

3.

In the short and long-run

64

91.43

Total

70

100

Source: Field Survey, 2016.
From the table above, 4 respondents which represent 5.71% opined the effects
of tax evasion and avoidance on sustainable infrastructural development in
Ado-Odo Ota Local government area is in the short-run only while 2
respondents which represent 2.86% opined the effects of tax evasion and
avoidance on sustainable infrastructural development in Ado-Odo Ota Local
government area is in the long-run only and 64 respondents representing
91.43% opined the effects of tax evasion and avoidance on sustainable
infrastructural development in Ado-Odo Ota Local government area is in the
short and long-run.
This therefore indicates that from the respondents’ opinions the effects of tax
evasion and avoidance on sustainable infrastructural development in Ado-Odo
Ota Local government area can be seen in both the short-or-long-run.

SECTION B (QUESTION 8)
Table 4.17
The respondents’ opinion on the short-run effects of tax evasion and avoidance
on sustainable infrastructural development in Ado-Odo Ota Local government
area.
S/N Option

Frequency Percentage (%)

1.

Inadequate supply of basic services 31 (70)

44.29 (100)

2.

Reduction in Revenue

33 (70)

47.14 (100)

3.

Stagnancy in development

38 (70)

54.29 (100)

4.

Others

2 (70)

2.86 (100)

Source: Field Survey, 2016.
From the table above, 31 respondents representing 44.29% opined inadequate
supply of basic services as one of the short-run effects, 33 respondents
representing 47.14% opined reduction in revenue as one of the short-run
effects and 38 respondents representing 54.29% opined stagnancy in
development as one of the short-run effects. 2 others representing 2.86%
opined non-remittance of tax levies by small and medium scale industries and
social backwardness as other short-run effects of tax evasion and avoidance on
sustainable infrastructural development in Ado-Odo Ota Local government
area.
This therefore implies that the short-run effects of tax evasion and avoidance
on sustainable infrastructural development in Ado-Odo Ota Local government
area are:


inadequate supply of basic services



reduction in revenue, stagnancy in development



non-remittance of tax levies by small and medium scale industries



and social backwardness.

SECTION B (QUESTION 9)
Table 4.18
The respondents’ opinion on the long-run effects of tax evasion and avoidance
on sustainable infrastructural development in Ado-Odo Ota Local government
area
S/N Option
1.

Frequency

More tax payers will resort to tax evasion 32 (70)

Percentage (%)
45.71 (100)

and avoidance
2.

Enormous deficit of Infrastructural

34 (70)

48.57 (100)

34 (70)

48.57 (100)

25 (70)

35.71 (100)

21 (70)

30 (100)

18 (70)

25.71 (100)

16 (70)

22.86 (100)

1 (70)

1.43 (100)

Development
3.

The condition of infrastructures will be
worse off

4.

Generations yet unborn will suffer the
present practice of tax evasion and
avoidance if the trend continues

5.

Residents will relocate to an efficient
choice residence

6.

Increased litigation between the tax
authorities and tax payers arising from
default in tax payment

7.

Some harsh measures will be
introduced and adopted by the tax
authorities in administering tax

8.

Others

Source: Field Survey, 2016.
From the table above, 32 respondents representing 45.71% opined more tax
payers will resort to tax evasion and avoidance as one of the long-run effects,
34 respondents representing 48.57% opined enormous deficit of infrastructural
development as one of the long-run effects, 34 respondents representing
48.57% opined the condition of infrastructures will be worse off as one of the
long-run effects, 25 respondents representing 35.71% opined generations yet
unborn will suffer the present practice of tax evasion and avoidance if the trend

continues as one of the long-run effects, 21 respondents representing 30%
opined residents will relocate to an efficient choice residence as one of the longrun effects, 18 respondents representing 25.71% opined increased litigation
between the tax authorities and tax payers arising from default in tax payment
as one of the long-run effects, 16 respondents representing 22.86% opined
some harsh measures will be introduced and adopted by the tax authorities in
administering tax as one of the long-run effects and 1 other representing 1.43%
opined lack of funds to make social amenities available for rural resident users
as one other long-run effect of tax evasion and avoidance on sustainable
infrastructural development in Ado-Odo Ota local government area.
This therefore implies that the long-run effects of tax evasion and avoidance on
sustainable infrastructural development in Ado-Odo Ota Local government area
are:


more tax payers will resort to tax evasion and avoidance



enormous deficit of infrastructural development



the condition of infrastructures will be worse off



generations yet unborn will suffer the present practice of tax evasion
and avoidance if the trend continues



residents will relocate to an efficient choice residence



increased litigation between the tax authorities and payers arising
from default in tax payment



some harsh measures will be introduced and adopted by the tax
authorities in administering tax



and lack of funds to make social amenities available for rural resident
users.

SECTION B (QUESTION 10)
Table 4.19
Analysis to show the respondents’ opinion on the possible causes of tax
evasion and avoidance in Ado-Odo Ota Local government area
S/N Option
1.

Absence of “Quid Pro Quo” which means some-

Frequency Percentage(%)
41 (70)

58.57 (100)

23 (70)

32.86 (100)

25 (70)

35.71 (100)

thing of value given in return by the government
for taxes paid
2.

Dishonest complains of high rate of these
tax liabilities

3.

Greed and selfishness on the part of some taxPayers

4.

Loopholes in the tax laws

22 (70)

31.43 (100)

5.

Lack of Qualified and competent personnel in

29 (70)

41.43 (100)

administering tax
6.

No punishment for evaders

21 (70)

30 (100)

7.

Immobility of member of staff in administering

14 (70)

20 (100)

21 (70)

30 (100)

29 (70)

41.43 (100)

Tax
8.

Too high tax liability and there is no provision
for instalmental payment

9.

Lack of awareness as regards the existence of a
particular tax

10. Where the assessment notice is either not given 14 (70)

20 (100)

to the tax payer on time or not serveat all
11. Lack of proper utilization of previous tax

33 (70)

47.14 (100)

12. The problem of double taxation and multiple tax 18 (70)

25.71 (100)

Proceeds as a result of which people no longer
see any justification for continued payment of
taxes
Regimes
13. No much commitment in the strict enforcement 13 (70)

18.57 (100)

of tax laws and the lack of will power to
prosecute tax offenders
14. Dishonest declaration of assets by tax payers

23 (70)

32.86 (100)

15. Others

2 (70)

2.86 (100)

Source: Field Survey, 2016.

From the table above, 41 respondents which represent 58.57% opined absence
of “Quid Pro Quo” which means something of value given in return by the
government for taxes paid as one of the possible causes, 23 respondents which
represent 32.86% opined dishonest complains of high rate of these tax
liabilities as one of the possible causes, 25 respondents which represent
35.71% opined greed and selfishness on the part of some tax payers as one of
the possible causes, 22 respondents which represent 31.43% opined loopholes
in the tax laws as one of the possible causes, 29 respondents which represent
41.43% opined lack of qualified and competent personnel in administering tax
as one of the possible causes, 21 respondents which represent 30% opined no
punishment for evaders as one of the possible causes, 14 respondents which
represent 20% opined immobility of member of staff in administering tax as
one of the possible causes, 21 respondents which represent 30% opined too
high tax liability and there is no provision for instalmental payment as one of
the possible causes, 29 respondents which represent 41.43% opined lack of
awareness as regards the existence of a particular tax as one of the possible
causes, 14 respondents which represent 20% opined where the assessment
notice is either not given to the tax payer on time or not serve at all as one of
the possible causes, 33 respondents which represent 47.14% opined lack of
proper utilization of previous tax proceeds as a result of which people no longer
see any justification for continued payment of taxes as one of the possible
causes,18 respondents which represent 25.71% opined the problem of double
taxation and multiple tax regimes as one of the possible causes, 13
respondents which represent 18.57% opined no much commitment in the strict
enforcement of tax laws and the lack of will power to prosecute tax offenders as
one of the possible causes, 23 respondents which represent 32.86% opined
dishonest declaration of assets by tax payers as one of the possible causes, 2
others representing 2.86% opined non-evidence of payment and tax offenders
are not usually publish on the dailies e.g. Newspapers, as other possible
causes of tax evasion and avoidance in Ado-Odo Ota local government area.
This therefore implies that the possible causes of tax evasion and avoidance in

Ado-Odo Ota Local government area are:


absence of “Quid Pro Quo” which means something of value given in
return by the government for taxes paid



dishonest complains of high rate of these tax liabilities



greed and selfishness on the part of some tax payers



loopholes in the tax laws



lack of qualified and competent personnel in administering tax



no punishment for evaders, immobility of member of staff in
administering tax



too high tax liability and there is no provision for instalmental
payment



lack of awareness as regards the existence of a particular tax



where the assessment notice is either not given to the tax payer on
time or not serve at all



lack of proper utilization of previous tax proceeds as a result of which
people no longer see any justification for continued payment of taxes



the problem of double taxation and multiple tax regimes



no much commitment in the strict enforcement of tax laws and the
lack of will power to prosecute tax offenders



dishonest declaration of assets by tax payers



non-evidence of payment e.g. receipts



and tax offenders are not usually publish on the national dailies e.g.
Newspapers.

SECTION B (QUESTION 11)
Table 4.20
There is a difference between the number of persons that pay tax and the
number of persons that are liable to pay tax in Ado-Odo local government area.
S/N Option

Frequency

Percentage (%)

1.

I strongly agree

20

28.57

2.

I agree

33

47.14

3.

I neither agree nor disagree

10

14.29

4.

I disagree

3

4.29

5.

I strongly disagree

4

5.71

Total

70

100

Source: Field Survey, 2016.
From the table above, 20 respondents representing 28.57% opined they
strongly agree, 33 respondents representing 47.14% opined they agree, 10
respondents representing 14.29% opined they neither agree nor disagree, 3
respondents representing 4.29% opined they disagree while 4 respondents
representing 5.71% opined they strongly disagree.
This therefore implies that there is a difference between the number of persons
that pay tax and the number of persons that are liable to pay tax in Ado-Odo
local government area.

SECTION B (QUESTION 12)
Table 4.21
The number of persons that are liable to pay tax is greater than the number of
persons that pay tax in Ado-Odo Ota Local government area.
S/N Option

Frequency Percentage (%)

1.

I strongly agree

33

47.14

2.

I agree

25

35.71

3.

I neither agree nor disagree

5

7.14

4.

I disagree

4

5.71

5.

I strongly disagree

3

4.30

Total

70

100

Source: Field Survey, 2016.
From the table above, 33 respondents representing 47.14% opined they
strongly agree, 25 respondents representing 35.71% opined they agree, 5
respondents representing 7.14% opined they neither agree nor disagree, 4
respondents representing 5.71% opined they disagree while 3 respondents
representing 4.30% opined they strongly disagree.
This therefore indicates that the number of persons that are liable to pay tax is
greater than the number of persons that pay tax in Ado-Odo Ota Local
government area.
SECTION B (QUESTION 13)
Table 4.22
Tax revenue gotten from tax payers is for their betterment and welfare.
S/N Option

Frequency Percentage (%)

1.

I strongly agree

20

28.57

2.

I agree

33

47.14

3.

I neither agree nor disagree 9

12.87

4.

I disagree

4

5.71

5.

I strongly disagree

4

5.71

Total

70

100

Source: Field Survey, 2016.
From the table above, 20 respondents representing 28.57% opined they
strongly agree, 33 respondents representing 47.14% opined they agree, 9

respondents representing 12.87% opined they neither agree nor disagree, 4
respondents representing 5.71% opined they disagree while 4 respondents
representing 5.71% opined they strongly disagree.
This therefore implies from the respondents’ opinions that the tax revenue
gotten from tax payers is for their betterment and welfare.

SECTION B (QUESTION 14)
Table 4.23
Respondents’ opinion on whether sustainable infrastructural development can
be advanced in Ado-Odo Ota Local government area.
S/N Option

Frequency Percentage (%)

1.

Yes, I do

63

90

2.

No, I don’t

6

8.57

3.

No response

1

1.43

Total

70

100

Source: Field Survey, 2016.
From the table above, 63 respondents representing 90% opted yes, I do think
sustainable infrastructural development can be advanced in Ado-Odo Ota Local
government area while 6 respondents representing 8.57% opted no, I don’t
think sustainable infrastructural development can be advanced in Ado-Odo
Ota Local government area. 1 respondent representing 1.43% did not give any
response.
This therefore implies that sustainable infrastructural development can be
advanced in Ado-Odo Ota Local government area.

SECTION B (QUESTION 15)
Table 4.24
Respondents’ opinion on whether we should always pay our tax correctly and
as at when due.
S/N Option

Frequency Percentage (%)

1.

I strongly agree

40

57.14

2.

I agree

25

35.71

3.

I neither agree nor disagree

1

1.43

4.

I disagree

2

2.86

5.

I strongly disagree

1

1.43

6.

No response

1

1.43

Total

70

100

Source: Field Survey, 2016.
From the table above, 40 respondents representing 57.14% opined they
strongly agree, 25 respondents representing 35.71% opined they agree, 1
respondent

representing

respondents

1.43%

representing

opined

2.86%

neither

opined

they

agree

nor

disagree,

1

disagree,

2

respondent

representing 1.43% opined strongly disagree and 1 respondent representing
1.43% did not give any response.
This therefore implies that we should always pay our tax correctly and as at
when due.

SECTION B (QUESTION 16)
Table 4.25
Exemption of religious properties.
S/N Option

Frequency

Percentage (%)

1.

Yes, there is need

41

58.57

2.

No, there is no need

26

37.14

3.

No response

3

4.29

Total

70

100

Source: Field Survey, 2016.
From the table above, 41 respondents representing 58.57% opted yes, there is
need for the exemption of religious properties while 26 respondents

representing 37.14% opted no, there is no need for the exemption of religious
properties. 3 respondents representing 4.29% did not give any response.
This therefore indicates that there is any need for the exemption of religious
properties.

SECTION B (QUESTION 17)
Table 4.26
Analysis to show the respondents’ recommendations
S/N Option

Frequency Percentage (%)

1.

32 (70)

45.71 (100)

Government at all tier should introduce and 32 (70)

45.71 (100)

Tax evasion and avoidance should be
totally discouraged by every person

2.

adopt some measures and policies which
makes it possible to check mate these
individuals
3.

The principles of taxation should be

25 (70)

35.71 (100)

24 (70)

34.29 (100)

40 (70)

57.14 (100)

9 (70)

12.86 (100)

observed religiously
4.

The reasons for taxation should be tenable
judiciously as the days pass

5.

There should be better co-ordination
between the government agencies that are
responsible for the registration of business
unit and internal revenue services

6.

Others
Source: Field Survey, 2016.

From the table above, 32 respondents representing 45.71% opined that tax
evasion and avoidance should be totally discouraged by every person as a
recommendation, 32 respondents representing 45.71% opined that government
at all tier should introduce and adopt some measures and policies which
makes it possible to check mate these individuals. 25 respondents representing
35.71% opined that the principles of taxation should be observed religiously.
24 respondents representing 34.29% opined that the reasons for taxation
should be tenable judiciously as the days pass while 40 respondents
representing 57.14% opined there should be better co-ordination between the

government agencies that are responsible for the registration of business unit
and internal revenue services. 9 others representing 12.86% opined the
following, e-Tax system should be adopted and there should be evidence of
payment, there should be sincere, transparent, honest and judicious
administration for both government and staff, information dissemination and
education about the various taxes should be given priority, once good roads
and electricity is done people will be encouraged to pay without stress, proper
accountability of the tax paid, the fight against corruption in governance
should be intensified, more efficient system for recording, monitoring and
verifying what taxpayers pay as taxes, such as certificates and other
documents to be issued to tax payers which will make it possible to ascertain
what revenue had been received from tax payment as other recommendations.
This therefore implies that the aforementioned recommendations can be taken
as measures to solve the identified problem.

4.3

TEST OF HYPOTHESES

Having presented all the information and data amassed from the selected
units, it is now left to test the hypotheses formulated in the chapter one of this
research work.
HYPOTHESIS ONE:
Ho1:

There is no relationship between tax evasion and avoidance and

sustainable infrastructural development in Ado-Odo Ota local government
area, Ogun state.
Hi1:

There is a relationship between tax evasion and avoidance and

sustainable infrastructural development in Ado-Odo Ota local government
area, Ogun state.
Question 5 in Section B of the questionnaire will be used to test for the
hypothesis stated above.

SECTION B (QUESTION 5)
Table 4.14
Tax evasion and avoidance hinder sustainable infrastructural development in
Ado-Odo Ota local government area.
S/N Option

Frequency Percentage (%)

1.

I strongly agree

21

30

2.

I agree

34

48.57

3.

I neither agree nor disagree 6

8.57

4.

I disagree

7

10

5.

I strongly disagree

2

2.86

Total

70

100

Source: Field Survey, 2016.
Expected frequency (Ef) =

70

=

14

5
Degree of freedom = K – 1
=5–1
=4
Formular:

X2= ∑ (Of - Ef)2
Ef
Using the formula:

S/N

O

E

O - E (O – E)2 (O – E)2/E

1

21

14

7

49

3.5

2

34

14

20

400

28.57

3

6

14

-8

64

4.57

4

7

14

-7

49

3.5

5

2

14

-12

144

10.29

X2 =

50.43

As stated in the chapter three of this research work; a choice of 5% (0.05) level
of significance for testing all hypotheses. At a 0.05 level, 4 degree of freedom,
the critical value (table value) is 9.49

DECISION RULE
Reject the Ho (null hypothesis) and uphold the Hi (alternative hypothesis) if the
chi-square X2 calculated is equal or greater than the critical value but if
otherwise the reverse be the case, do not reject the Ho (null hypothesis).

DECISION
Since the chi-square X2 calculated value of 50.43 is greater than the critical
value of 9.49, the null hypothesis Ho1: There is no relationship between tax
evasion and avoidance and sustainable infrastructural development in AdoOdo Ota local government area, Ogun state, is rejected and the alternative
hypothesis Hi1: There is a relationship between tax evasion and avoidance and
sustainable infrastructural development in Ado-Odo Ota local government
area, Ogun state, is upheld.

HYPOTHESIS TWO:
Ho2:

There is no difference between the number of persons that are liable

to pay tax and the number of persons that pay tax in Ado-Odo Ota local
government area, Ogun state.
Hi2:

There is a difference between the number of persons that are liable to

pay tax and the number of persons that pay tax in Ado-Odo Ota local
government area, Ogun state.
Question 11 in Section B of the questionnaire will be used to test for the
hypothesis stated above.

SECTION B (QUESTION 11)
Table 4.20
There is a difference between the number of persons that pay tax and the
number of persons that are liable to pay tax in Ado-Odo local government area.
S/N Option

Frequency Percentage (%)

1.

I strongly agree

20

28.57

2.

I agree

33

47.14

3.

I neither agree nor disagree 10

14.29

4.

I disagree

3

4.29

5.

I strongly disagree

4

5.71

Total

70

100

Source: Field Survey, 2016.
Expected frequency (Ef) =

70

=

14

5
Degree of freedom = K – 1
=5–1
=4
Formular:

X2= ∑ (Of - Ef)2
Ef
Using the formula:

S/N

O

E

O - E (O – E)2 (O – E)2/E

1

20

14

6

36

2.5

2

33

14

19

361

25.79

3

10

14

-4

8

1.14

4

3

14

-11

121

8.64

5

4

14

-10

100

7.14

X2 =

45.28

As stated in the chapter three of this research work; a choice of 5% (0.05) level
of significance for testing all hypotheses. At a 0.05 level, degree of freedom 4,
the critical value (table value) is 9.49

DECISION RULE
Reject the Ho (null hypothesis) and uphold the Hi (alternative hypothesis) if the
chi-square X2 calculated is equal or greater than the critical value but if
otherwise the reverse be the case, do not reject the Ho (null hypothesis).

DECISION
Since the chi-square X2 calculated value of 45.28 is greater than the critical
value of 9.49, the null hypothesis Ho2: There is no difference between the
number of persons that are liable to pay tax and the number of persons that
pay tax in Ado-Odo Ota local government area, Ogun state, is rejected and the
alternative hypothesis Hi2: There is a difference between the number of
persons that are liable to pay tax and the number of persons that pay tax in
Ado-Odo Ota local government area, Ogun state, is upheld.

CHAPTER FIVE
SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS
In this chapter, an attempt is made to discuss the findings of this study from
previous chapters; conclusion pulled and recommendations made are expected
to help militate, mitigate and mutilate the problem of tax evasion and
avoidance in the local government area and country as a whole.

5.1

SUMMARY OF FINDINGS

Some findings were educed from the questionnaires administered and
hypotheses’ computation and they are answers to our research questions and
problem. They are as follows:
1. The quantity and condition of infrastructures in Ado-Odo Ota local
government area is visibly fair.
2.

Tax administration in Ado-Odo Ota local government area is very effective.

3.

The practice of tax evasion and avoidance is very bad.

4. The practice of tax evasion and avoidance in Ado-Odo Ota local government
area is of a great disadvantage.
5. Tax evasion and avoidance hinder sustainable infrastructural development
in Ado-Odo Ota local government area.
6. To

a large extent, tax evasion and avoidance hinder sustainable

infrastructural development in Ado-Odo Ota local government area.
7. The effects of tax evasion and avoidance on sustainable infrastructural
development in Ado-Odo Ota local government area is in the short and
long-run.
8. Inadequate supply of basic services, reduction in revenue, stagnancy in
development, non-remittance of tax levies by small and medium scale
industries and social backwardness are the short-run effects.
9. The long-run effects are: more tax payers will resort to tax evasion and
avoidance, enormous deficit of infrastructural development, the condition of
infrastructures will be worse off, generations yet unborn will suffer the
present practice of tax evasion and avoidance if the trend continues,

residents will relocate to an efficient choice residence, increased litigation
between the tax authorities and payers arising from default in tax payment,
some harsh measures will be introduced and adopted by the tax authorities
in administering tax and lack of funds to make social amenities available
for rural resident users.
10. The possible causes of tax evasion and avoidance in Ado-Odo Ota local
government area are: absence of “Quid Pro Quo” which means something
of value given in return by the government for taxes paid, dishonest
complains of high rate of these tax liabilities, greed and selfishness on the
part of some tax payers, loopholes in the tax laws, lack of qualified and
competent personnel in administering tax, no punishment for evaders,
immobility of member of staff in administering tax, too high tax liability
and there is no provision for instalmental payment, lack of awareness as
regards the existence of a particular tax, where the assessment notice is
either not given to the tax payer on time or not serve at all, lack of proper
utilization of previous tax proceeds as a result of which people no longer
see any justification for continued payment of taxes, the problem of double
taxation and multiple tax regimes, no much commitment in the strict
enforcement of tax laws and the lack of will power to prosecute tax
offenders, dishonest declaration of assets by tax payers, non-evidence of
payment and tax offenders are not usually publish on the national dailies
e.g. Newspapers.
11. The number of persons that are liable to pay tax is greater than the
number of persons that pay tax in the local government area.
12. Tax revenue gotten from tax payers is for their betterment and welfare.
13. Sustainable infrastructural development can be advanced in the local
government area.
14. There is need for the exemption of religious properties.
15. There is a relationship between tax evasion and avoidance and sustainable
infrastructural development in Ado-Odo Ota local government area, Ogun
state.

16. There is a difference between the number of persons that pay tax and the
number of persons that are liable to pay tax in Ado-Odo local government
area.

5.2

CONCLUSION

As the researcher previously stated, sustainability and the sustainable ought to
last for an indefinite period of time without damaging the environment or
depleting a resource. The need to leave the era of corruption is imperative when
compared to the result of sustaining the era of corruption. Nigeria is not
isolated from the necessity to measure up to worldwide standard of sustainable
infrastructural development.
Infrastructures here can also be called “Social Overhead Capital” which
connotes “an entity bought, secured or used to maintain, operate and sustain
the human society and its members all through its life-span whilst having the
potentials to availably produce further entities”.
All feasible means to see that the culture of tax evasion and avoidance in AdoOdo Ota local government is eradicated completely should be harnessed. It
rests not only on the government but also on the citizens. We all have our
several roles to play in projecting good governance.
Ado-Odo Ota local government area as a point of contact should be liberated
from the shackles of violation of laws and wanton destruction of the available
ones in order to actualized the quest of adequate infrastructure which is the
bedrock of national development.
It has therefore been established by this study that the practice of tax evasion
and avoidance has negative effects only, on sustainable infrastructural
development ranging from short to long-run effects.

5.3

RECOMMENDATIONS

Based on the findings the following recommendations are made although not
wholly decisive but are supplement to the already suggested measures by the
federal, state and local government of Ado-Odo Ota and other taxation persons

and organization in the local government area. They are as follows:
1. Government at all tiers should strive well enough to enhance the quantity
and condition of infrastructures in the local government area from time to
time e.g. hospitals, electricity, water-supply, public transportation, roads,
commercial facilities, education, social security services, etc; curbing
insecurity caused by black-out which compulsorily force residence indoor
as early as 8pm is not out of place.
2. Tax evasion and avoidance should be totally discouraged by every person
not minding the dishonest complains of high rate of these tax liabilities.
3. We should always pay our tax correctly and as at when due because
greediness and selfishness constitutes one of the major causes of tax
evasion and avoidance on the part of the tax payers.
4. Football fields should be made available where children can play instead of
on the streets which are risky for car owners.
5. Government at all tiers should introduce and adopt some measures and
policies which makes it possible to checkmate these individuals.
6. The principles of taxation should be observed religiously.
7. Qualified and competent personnel should be the once working for the tax
authorities and not quacks or laymen or illegal tax practitioners, reason
being that the people think the money paid to tax officials do not move out
of their offices instead it is been shared amongst themselves either wholly
or partly.
8. Professionals in the aspect of taxation should be featured in government
e.g. the Estate Surveyors and Valuers.
9. The reasons for taxation should be tenable judiciously as the days pass.
10. Prior notice should be given or publicized in the national dailies as regards
the adoption of a new tax system or source.
11. There should be better co-ordination between the government agencies that
are responsible for the registration of business unit and internal revenue
services.
12. E-Tax system should be adopted in the local government and there should

be evidence of payment.
13. There should be sincere, transparent, honest and judicious administration
for both government and staff.
14. Information dissemination and education about the various taxes should be
given priority.
15. Once good roads and electricity is made available people will be encouraged
to pay without stress and so this should be considered.
16. There should be proper accountability of the indirect and direct tax paid.
17. The fight against corruption in governance should be intensified.
18. More efficient system for recording, monitoring and verifying what tax
payers’ pay as taxes, such as certificates and other documents to be issued
to tax payers which will make it possible to ascertain what revenue had
been received from tax payment.
19. The abrogation and failure culture of previous government promises should
be made infinitesimal.
20. The endeavor for a better and sustainable infrastructural development in
the local government area and the country at large will be bright when the
recommendations made are implemented.

REFERENCES
Adesola, S.M. (1986). Income Tax Law and Administration in Nigeria. Ibadan,
Nigeria: University of Ife Press Ltd.
Adeyemo, A. A. (2014). Ado-Odo/Ota Local Government: Brief history of Ado
Odo/Ota

Local

Government.

Retreived

http://mobile.facebook.com/adeyemo.a.azeez/posts/10213835751888421?_rdr.

from

Accessed

on

17/08/2016.
Agyei, A.K. (1983). Principle of Personal Income Taxation in Nigeria. Nigeria:
West African Book Publishers Ltd.
Akuezeilo, E.O. (1993). Research Methodology and Statistics. Nigeria: Nuel
Centi Nigeria Publishing.
Asprey,

K.

W.

(1975).

Commonwealth

Commonwealth

Taxation

Review

Taxation

Review.

Committee.

Australia:

Retrieved

from

http://adc.library.usyd.edu.au/view?docId=law/xml-maintexts/p00087.xml;collection=;database=;query=;brand=ozfed. Accessed on 02/02/2016.

Eribo, A.O. (2010). Aspects of Property Rating and Taxation 1. Nigeria: Peaceful
Concept.
Fatoki, J.O. (2014). An Empirical Study of Tax Evasion and Tax Avoidance: A
Critical Issue in Nigeria Economic Development. Journal of Economics and
Sustainable Development, 5(18), 22-26.
Farayola, G.O. (1987). Guide to Nigerian Taxes. Lagos, Nigeria: Allcrowns
Nigeria Limited.
Federal Republic of Nigeria (1999). 1999 Constitution of Nigeria. Retrieved from
www.icnl.org/research/library/files/Nigeria/constitution2.pdf. Accessed on 25/02/2016.

Femi, A. (2014).Vanguard News: Fighting tax evasion in Nigeria. Nigeria:
Vanguard

Media

Limited.

http://www.vanguardngr.com/2014/02/fighting-tax-evasion-nigeria.

Retrieved
Accessed

from
on

04/02/2016.
Hanson, J.L. (1956). A Textbook of Economics. London: Macdonald & Evans
Ltd.
Ifediora, G.S.A. (1998). Property Based Taxes Leviable by Local Government

Councils. A paper presented at the International Seminar on Property
Based Taxation organized by the Nigerian Institution of Estate
Surveyors and Values at the International Conference Centre, Abuja,
Nigeria on 2nd and 3rd December 1998.
Igbafe, P. A., Imonikhe, J.S., Adeoye, J.O., Ozara, S., Ainabor, A., Idomeh, A.O.,
& Umar, S.S. (2012). Research Methods in Education and Social
Sciences. Nigeria: E-Watch Commercial Press.
Ihuoma, C.A. (2013). The Impact of Tax Avoidance and Evasion to the Economic
Development of a Nation: A case study of Abia state. (Unpublished
Bachelor Degree Project in Accountancy). Caritas University, Amoji
Nike, Enugu State. Retrieved from https://www.pubs.caritasuni.edu.ng/download.php.
Accessed on 31/01/2016.
Maphill Map Gallery (2013). Silver Style Simple Map of Ado-Odo Ota. Adapted
from

https://www.maphill.com/nigeria/ogun/adoodo-ota/simple-style-map.

Accessed

on

20/01/2016
Muhammad, B.A. (2007). The effects of continuous assessment on academic
achievement of NCE students in Kaduna state. (Unpublished Master
Degree Project in Education). Department of Education, Ahmadu Bello
University,

Zaria.

Retrieved

from

https://www.bing.com/kubanni.abu.edu.ng.

Accessed on 16/06/2016.
Nwakaji, P.E. & Ewah, K.A. (2010). Principles of Property Rating and Taxation.
Auchi: Prosper Prints.
Ogun

State

Biz

(2013).

Ado-Odo/Ota.

http://www.ogunstatebiz.tripod.com/adoodootalocalgovernment/id1.html.

Retrieved
Accessed

from
on

15/08/2016.
Ogun Today (2014). Ogun State. Adapted from http://www.oguntoday.blogspot.nl/p/ogunstate-is-state-in-south-western_4775.html?m=1. Accessed on 20/01/2016

Ola, C.S. (2001). Income Tax Law and practice in Nigeria. Ibadan: Heinmann
Educational Books Plc.
Ola, C.S. (1980). Nigerian Taxation. Bedfordshire. Graham Burn Linslade.
Ola, C.S. (1983). A Guide to Accountancy and Taxation Law for business and

Government. Ibadan, Nigeria: University Press Limited.
Oni, A.O. & Ajayi, C.A. (2011). Effects of Property Tax on Sustainable Housing
Delivery in Lagos State, Nigeria. Journal of Sustainable Development:
Canadian Center of Science and Education, 4(1), 173-192.
Osita, A. (2004). Taxation & Tax management in Nigeria. Meridian Associates
Enugu Economic development.
Soyode, L., & Kajola, S. O. (2006). Taxation principles and practice in Nigeria.
Ibadan: Silicon Publishing Company.
Stuti, K. (2001). Fiscal Federalism and Service Delivery in Nigeria: The Role of
States and Local Governments. Prepared for the Nigerian PER Steering
Committee.
Swayam

Education

(2016).

Income

Tax

Management.

Retrieved

from

http://www.incometaxmanagement.com/Pages/Tax-Management-Procedure/5-5-The-DifferenceBetween-Tax-Avoidance-And-Tax-Evasion.html. Accessed on 05/03/2016.

Tomori, S.A. (2001). Principles and Practice of Urban Property Taxation. Ibadan:
Business Mirror Newspaper.
Umezuruike, N.O. (1986). Property Taxation. A paper presented at a National
Workshop on Property Taxation as a source of Local Government
Financing organized by the Ogun State branch of the Nigerian
Institution of Estate Surveyors and Valuers, Abeokuta, Ogun State,
Nigeria.
Umezuruike N.O. (1998). Property based Taxes Leviable by Federal and State
Internal Revenue Offices. A paper presented at the International
Seminar on Property based Taxation organized by the Nigerian
Institution of Estate Surveyors and Valuers.
Wheatcroft, G.S.A. (1955). The Modern Law Review: The Attitude of the
Legislature and the Courts to Tax Avoidance. A University of London
Special Lecture in Laws, delivered at the London School of Economics and
Political Science, 18(3), 209-230. Wiley Online Library. Retrieved from
http://onlinelibrary.wiley.com/doi/10.1111/j.1468-2230.1955.tb00295.x/abstract. Accessed on

02/02/2016.

Wikipedia (2015). Ado-Odo Ota Local Government Area. Retrieved from
https://en.m.wikipedia.org/wiki/Ado-Odo/Ota. Accessed on 16/01/2016.

APPENDIX 1

DEPARTMENT OF ESTATE MANAGEMENT,
SCHOOL OF ENVIRONMENTAL STUDIES,
FEDERAL POLYTECHNIC, AUCHI, EDO STATE.
QUESTIONNAIRE
ON
THE EFFECTS OF TAX EVASION AND AVOIDANCE ON SUSTAINABLE
INFRASTRUCTURAL DEVELOPMENT IN ADO-ODO OTA LOCAL
GOVERNMENT AREA, OGUN STATE.

Dear Respondent,
I am working on a research project as part of my final year programme in
partial fulfilment of the requirements for the award of Higher National Diploma
(HND) in Estate management.
This questionnaire is designed to obtain information to assist in assessing the
effects

of

tax

evasion

and

avoidance

on

sustainable

infrastructural

development in Ado-Odo Ota local government area, Ogun state.
In view of this, kindly complete the blank space and put marks in the
appropriate boxes as applicable to the questions I have here, to enable you air
your views about the trend of the research topic named above.
Grateful for your kindness to complete the questionnaire.

Thank you.
Zebulon Victor Chukwudi
08160141768

APPENDIX 2
SECTION A
1. Sex:
a.

Male [ ]

b. Female [ ]
2. Location: _____________________________________________________________
3. Age group:
a.

21 – below [ ]

b. 22 – 39 [ ]
c.

40 – above [ ]

4. Marital status:
a.

Single [ ]

b. Married [ ]
5. Are you employed:
a.

Yes [ ]

b. No [ ]
6. If yes do you pay your tax? Select one option:
a.

Yes [ ]

b. No [ ]
7. How often do you pay tax? Select one option:
a.

Yearly [ ]

b. Quarterly [ ]
c.

Monthly [ ]

d. Not at all [ ]
8. Highest academic qualification: Select one option:
a.

OND [ ]

b. HND [ ]
c.

B.Sc [ ]

d. M.Sc [ ]
e.

Ph.D [ ]

f.

Other academic qualification, please state: _______________________________

SECTION B
1. How do you see the quantity and condition of infrastructures in Ado-Odo
Ota local government area? Select one option:
a.

Poor [ ]

b. Fair [ ]
c.

Good [ ]

d. Very Good [ ]
2. How effective is tax administration undertaken in Ado-Odo Ota Local
Government area? Select one option:
a.

Very effective [ ]

b. Not effective [ ]
3. How will you describe the practice of tax evasion and avoidance? Select
one option:
a.

Very Bad [ ]

b. Bad [ ]
c.

Good [ ]

d. Very Good [ ]
4. In your opinion, how do you consider the practice of tax evasion and
avoidance in Ado-Odo Ota local government area? Select one option:
a.

It is a great advantage [

]

b. It is a great disadvantage [ ]
5. Do you agree tax evasion and avoidance hinder sustainable infrastructural
development in Ado-Odo Ota local government area?
a.

I strongly agree [ ]

b. I agree [ ]
c.

I neither agree nor disagree [ ]

d. I disagree [ ]
e.

I strongly disagree [ ]

6. To what extent do you think tax evasion and avoidance hinder sustainable
infrastructural development in Ado-Odo Ota local government area? Select one
option:
a.

Very large [ ]

b. Large [ ]
c.

Small [ ]

d. Very small [ ]
7. Do you think the effects of tax evasion and avoidance on sustainable
infrastructural development in Ado-Odo Ota Local government area is in the
short-or-long-run? Select one option:
a.

In the short-run only [ ]

b. In the long-run only [ ]
c.

In the short and long-run [ ]

8. What in your opinion are the short-run effects of tax evasion and avoidance
on sustainable infrastructural development in Ado-Odo Ota Local government
area? Select as many as applicable:
a.

Inadequate supply of basic services [ ]

b. Reduction in Revenue [ ]
c.

Stagnancy in development [ ]

d. Others, please state:_______________________________________________
9. What in your opinion are the long-run effects of tax evasion and avoidance
on sustainable infrastructural development in Ado-Odo Ota Local government
area? Select as many as applicable:
a.

More tax payers will resort to tax evasion and avoidance [ ]

b. Enormous deficit of infrastructural development [ ]
c.

The condition of infrastructures will be worse off [ ]

d. Generations yet unborn will suffer the present practice of tax evasion and
avoidance if the trend continues [ ]
e.

Residents will relocate to an efficient choice residence [ ]

f.

Increased litigation between the tax authorities and tax payers arising from

default in tax payment [ ]
g.

Some harsh measures will be introduced and adopted by the tax

authorities in administering tax [ ]
h. Others, please state:_______________________________________________
10. What in your opinion are the possible causes of tax evasion and avoidance
in Ado-Odo Ota Local government area? Select as many as applicable:
a.

Absence of “Quid Pro Quo” which means something of value given in return

by the government for taxes paid [ ]
b. Dishonest complains of high rate of these tax liabilities [ ]
c.

Greed and selfishness on the part of some tax payers [ ]

d. Loopholes in the tax laws [ ]
e.

Lack of Qualified and competent personnel in administering tax [ ]

f.

No punishment for evaders [ ]

g.

Immobility of member of staff in administering tax [ ]

h. Too high tax liability and there is no provision for instalmental payment [ ]
i.

Lack of awareness as regards the existence of a particular tax [ ]

j.

Where the assessment notice is either not given to the tax payer on time or

not serve at all [ ]
k. Lack of proper utilization of previous tax proceeds as a result of which
people no longer see any justification for continued payment of taxes [ ]
l.

The problem of double taxation and multiple tax regimes [ ]

m. No much commitment in the strict enforcement of tax laws and the lack of
will power to prosecute tax offenders [ ]
n. Dishonest declaration of assets by tax payers [ ]
o.

Others, please state your opinion: _____________________________________

11. In your opinion, do you agree there is a difference between the number of
persons that pay tax and the number of persons that are liable to pay tax in
Ado-Odo local government area? Select one option:
a.

I strongly agree [ ]

b. I agree [ ]
c.

I neither agree nor disagree [ ]

d. I disagree [ ]
e.

I strongly disagree [ ]

12. In your opinion, do you agree the number of persons that are liable to pay
tax is greater than the number of persons that pay tax in Ado-Odo Ota Local
government area? Select one option:
a.

I strongly agree [ ]

b. I agree [ ]
c.

I neither agree nor disagree [ ]

d. I disagree [ ]
e.

I strongly disagree [ ]

13. Do you agree the tax revenue gotten from tax payers is for their betterment
and welfare? Select one option:
a.

I strongly agree [ ]

b. I agree [ ]
c.

I neither agree nor disagree [ ]

d. I disagree [ ]
e.

I strongly disagree [ ]

14. Do you think sustainable infrastructural development can be advanced in
Ado-Odo Ota Local government area? Select one option:
a.

Yes, I do [ ]

b. No, I don’t [ ]
15. Do you agree we should always pay our tax correctly and as at when due?
Select one option:
a.

I strongly agree [ ]

b. I agree [ ]
c.

I neither agree nor disagree [ ]

d. I disagree [ ]
e.

I strongly disagree [ ]

16. Is there any need for the exemption of religious properties? Select one
option:
a.

Yes, there is need [ ]

b. No, there is no need [ ]
17. What will you recommend? Select as many options as applicable:
a.

Tax evasion and avoidance should be totally discouraged by every person [

]
b. Government at all tier should introduce and adopt some measures and
policies which makes it possible to check mate these individuals [ ]
c.

The principles of taxation should be observed religiously [ ]

d. The reasons for taxation should be tenable judiciously as the days pass [ ]
e.

There should be better co-ordination between the government agencies that

are responsible for the registration of business unit and internal revenue
services [ ]
f.

Others, please state: ________________________________________________

